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MUNICIPAL GAS UTILITIES DISCUSS PRICE SPIKES

Towa’s municipal gas utilities are asking
Congress to launch aninvestigation of the
natural gas market, to determine the causes of
current high prices and recent price spikes.
The utilities were partof a group that met
December 20 at IAMU to discuss the record-
high prices, which threaten the economy and
place a heavy burden on low and middle-
income consumers. The utilities also called
onother cities and utilities to write their
Congressmen and to encourage their con-
cerned citizens to do so at the same.

On the day the group met, gas closed on the
New York Mercantile Exchange at just over
$9.33 per mcf. The month-to-date average
price was $8.10. These prices compare to last
year’s fourth quarter average price of $2.82/

mcf. The lowa DNR now projects lowans will
pay $749 million for delivered natural gasin
2001 compared to an average of $457 million
in recent years. The meeting agenda included
a close look at several web sites that offer
information on the market and a review of
various statements and reports about the
problem. Among the favorite web sites were:
Www .nymex.com; www .eia.doe.gov;

www oilnergy.com; and, www .apg.org.

Strategies for dealing with a crazy market
were discussed and Steve Johnson of ISU
Extension presented a terrific overview of the
use of options to manage priceriskina
commodity market. IAMU will attempt to
schedule a session on managing risk at the
upcoming Winter Meeting.

Continued on Page 11

DNR OFFERS MORE OPERATOR CERTIFICATION EXAM DATES

The lowa Department of Natural Resources
will be offering four additional water and
wastewater operator certification exam
opportunities in February and March. The
additional exams are being offered for
operators wishing to become certified or to
upgrade their licenses before the operator
certification rule changes become effective on
April 1, 2001. The new exam dates and
locations are as follows:

February 28:

Polk County Convention Center

501 Grand Ave, Des Moines

(Exam begins at 12:30 p.m. Space is limited to
100 people)

March 20:

Atlantic Elk’s Club

501 Poplar, Atlantic

(Exam begins at 12:30 p.m. Space is limited to
100 people)

March 22:
IDNR Water Supply Offices
401 SW 7t St., Suite M, Des Moines
(Exam begins at 12:30 p.m. Space is limited to
30 people)
Continued on Page 11
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CEDAR FALLS, SPENCER SEE CHANGES IN GM POSTS

Robert J. Rodi, along-time utility executive,
has been named as the new General manager
of Cedar Falls Utilities. Mr. Rodi has begun
his official duties at CFU, after serving as
Director of Operations Support for
FirstEnergy, Toledo, Ohio, which serves
375,000 electric retail customers.

Mr. Rodi’s background has been in managing
large districts in Ohio, including electric and
gas retail operations. He is a graduate of Kent
State University, and started his utility career
with Toledo Edison in 1973, which became
FirstEnergy after two mergers with Cleveland
Electric lluminating and Ohio Edison.

He replaces Jerry Shoff, who earlier this year
requested a return to a technical position as
Manager of Engineering with Cedar Falls
Utilities.

The new year at Spencer Municipal Utilities
has begun with a new General Manager.

Neal Drefke recently announced his retire-
ment as SMU’s General Manager after 28
years with the utility. The SMU Board of
Trustees unanimously approved Leon Rodas
as new General Manager, effective January 1.

Drefke served as both General Manager and
Engineer during his tenure at SMU. Those
duties will now be split, with Drefke continu-
ing in the Engineer role for the next few
months until a permanent replacement can be

hired.

Drefke was hired as Assistant Manager of
SMU in 1973. He became General Manager in
1976. Rodas was hired as SMU’s Assistant
Manager in 1979.

TRAINING SESSIONS FOR NATURAL GAS 0.Q. PROGRAM

IAMU's Gas Department will kick off 2001
with a series of training sessions for operators
in January. This training is in accordance with
the IAMU Natural Gas Operator Qualification
Program. Please review the following sched-
ule, and make plans tojoin us for this very
important information:

January 16 and 18
(separate one-day sessions — please pick one)
Fundamentalsof Natural Gas

January 22 - 23 OR January 25-26

(eachis a two-day session)

Overall Evaluation Exam- Includes overall oral
review prior to exam. Important language
clarification prior to testing included

January 30 OR February 1:
Sections 2 and 3of Operator Qualification Program

“We feel this is the proper way to get started
for the year,” said IAMU Gas Safety Specialist
Rudy Parcel. “We will have to evaluate the

amount of training needed by each operator
around the state.”

Parcel added, “TAMU will be aggressively
addressing OQ requirements for 2001 and
2002 for lowa, Minnesota, Nebraska and
South Dakota.”

All sessions will be held at IAMU’s Training
& Office Complex. Plans are also being made
for a workshop aimed strictly at superinten-
dents and managers who will have the
responsibility of “qualifying” operators at
their facility. This three-day workshop will
assure all currently qualified operators are
knowledgeable and are following a consis-
tent, uniform approach when evaluating other
operators for the required “covered tasks.”

Watch your mail and the IAMU Newsletter for
more information regarding this important
proposed workshop.

For more information, call Rudy Parcel or
Deny Zeimet at IAMU at 800/810-4268.



IAMU RESPONDS TO IUB ELECTRIC RELIABIL'TY INQUIRY

The IUB has begun a statewide inquiry into
reliability of electric service. IAMU responded
making the point that the IUB lacks legal author-
ity to set reliability standards for municipal electric
utilities — a point with which Mid American, Alliant
and IBEW disagree. Separate filings supporting
municipals have been made by Cedar Falls
Utilities, Missouri River Energy Services,
Muscatine Power & Water, NIMECA and Waverly
Power & Light.

IAMU posed a question of its own to the IUB:
“Given the fact that the component of the electric
system under consideration is the distribution
system, for which responsibility for reliability has
not changed — and under all foreseeable restruc-
turing scenarios will not change - why should
reliability rules now be radically changed to apply
uniformly to all electric utilities requiring uniform
treatment of all electric utilities by the Board?”

The character and diversity of lowa municipal
electric utilities requires different treatment:

"If it is believed that
corporate profitability and
reliability are in conflict
with a consequent
degradation in reliability,
then municipal utilities by
their very not-for-profit
character are not similarly
conflicted. "



