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System Type Grade

All municipal water systems Average Daily Pumpage in MGD

Community water systems not
classified as a Grade A water
system

Nontransient noncommunity
water systems not classified
as a Grade A water system

0-0.1 >0.1-1.5 >1.5-5 >5

Rural Water Districts

Miles of Pipe

100 >100-
1000

>1000-
  2500

>2500

I II III IV

I II III IV
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Item Current Fee Proposed Fee
Exam Fee $20 $30
Oral Exam Fee $20 $90
Reciprocity Application Fee $20 $30
Certification Renewal Fee $24 $60
Certification Fee $8 for each 1/2 year $20 for each 1/2 year

of a two-year period of a two-year period
Certification Renewal
Penalty Fee $12 $18
Duplicate certificate fee $24 $20
Temporary certification fee  --- $60
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The drumbeats calling for Congress to do
something about reliability are picking up. The
message has been mixed, with Energy Secre-
tary Bill Richardson and others citing reliability
concerns as a reason to pass comprehensive
electricity industry restructuring legislation.
Others have recommended passing a stand-
alone electric reliability bill, based on the belief
that there is no chance Congress will be able to
pass a comprehensive restructuring bill this
year.

Sen. Slade Gorton, R-Wash., introduced a
stand-alone reliability bill, but said he still
supports a comprehensive approach and
offered the reliability legislation to highlight the
urgency of the issue. Congress could pass a
stand-alone electric reliability bill this year –
provided the legislation isn’t weighed down with
other issues, Gorton told a National Association
of State Utility Consumer Advocates meeting in
March. “A stand-alone bill could happen if every
lawmaker kept it clean (separated it from other
bills),” he said.

But that’s a big “if.” Should a reliability bill start to
move though Congress, an IOU somewhere
might find it irresistible to convince a member of
Congress to add just one small provision, such
as repeal of the Public Utility Holding Company
Act.

There are other problems with stand-alone
reliability legislation. Most importantly, it is
probably impossible to separate reliability from
other issues, including federal-state jurisdiction,
market power, open transmission access, etc.
For starters, would a stand-alone reliability bill
adopt the industry consensus language or the
consensus language as amended by the
House Energy and Power Subcommittee to
preserve states’ authority to regulate reliability?
The amended version has provoked strong
opposition because of the potential competitive
implications of a state PUC acting to protect its

consumers (and perhaps “its” in-state IOUs) –
at the expense of regional markets and open
transmission access.

Another facet of the relationship between
reliability and market power is illustrated by a
recent Federal Energy Regulatory Commission
order finding that Entergy violated the open
transmission access requirements of Order 888,
in response to a complaint filed by Aquila Power
Corp.

At issue was Entergy’s reservation, allegedly for
reliability purposes, of virtually all import capacity
(2,000 MW) into its grid at four key interfaces –
even though Entergy did not identify where any of
the 2,000 MW would come from, as required by
the terms of its open access transmission tariff
and Order 888. The import reservation repre-
sented “capacity benefit margin” (CBM), the
company claimed.

Entergy “used its firm transmission to purchase
power whenever it was economical for it to do
so,” the commission found. “Entergy denied all
firm transmission requests and entertained non-
firm transmission requests only when it was
unable to make an economic deal for itself.”  The
commission took no action against the company,
other than finding it violated the open access
requirements. However, the commission left
open the possibility of revoking the utility’s
authority to charge market-based rates in a
separate, ongoing proceeding in which FERC is
considering an updated analysis of Entergy’s
market power.

Two straight summers of outages and price
spikes – and the prospect of a third – show that
electric reliability legislation is urgently needed.
But stand-alone reliability legislation looks to be
a difficult undertaking for lawmakers, and, given
the intertwining of reliability with market power
and other issues, a dubious proposition.
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Private activity limits on facilities financed with tax-exempt debt are not new and apply
generally to all such facilities.  The limits for electric facilities have been more restrictive
than those applying to other facilities since passage of the 1986 tax act.  To clarify what
constitutes permissible private activity, IAMU commissioned the Ahlers Law Firm to
prepare a white paper on the issue.  We are pleased to announce that the work was
recently completed by Lance Coppock and IAMU will include a presentation of the
findings in regional meetings and in other appropriate forums.
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