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Dear Applicant:

The attached Market Participant Application (“Application”) packet contains the necessary documents to apply for participation in the energy markets that will be operated by the Midwest Independent Transmission System Operator, Inc. (“MISO”) beginning on March 31, 2004.  This Application packet will provide you with the necessary information to help you become a Market Participant (“MP”).  

The Application packet is designed to guide you through the sections of the Application that you will need to complete according to the type of business and commercial structure your company will undertake in MISO.  It is important to follow the directions carefully and to submit all the applicable forms because the Applicant’s organizational structure and the type of business it wants to engage will determine the MP’s rights and obligations under the new “Open Access Transmission and Energy Markets Tariff for the Midwest Independent Transmission System Operator, Inc.” (“MISO Tariff”).  When you select the items that apply to your organization, you will be guided to the proper sections of the Application packet.  Components of the Application may be completed and submitted via email; however, there are attachments that must be printed, signed and returned via standard mail.  In addition, all components of the Application, including those submitted electronically, must also be printed and sent to MISO as hard copies at the address provided in the “MISO Contact Information” section of this document.

As described in this Application packet and the draft MISO Tariff, MPs will be able to participate in the MISO energy markets in various forms.  MISO is responsible for administrating the MISO Tariff, which facilitates open markets for energy in the Midwest and open access to the transmission systems within the MISO Footprint.  It is highly recommended that all Applicants read the relevant parts of the draft MISO Tariff to best understand the energy markets, rules, and its associated obligations.  While this Application packet is designed to be informative and assist you through the Application process, the MISO Tariff will determine the binding rights and obligations of all MPs.  A draft copy of the MISO Tariff is available on MISO Extranet at www.midwestiso.org.  

It is anticipated that MISO Tariff will be filed with the Federal Energy Regulatory Commission (“FERC”) later this year.  The rights and obligations defined in the draft MISO Tariff are conditional upon FERC approval.

Completed printed hard copies of Applications should be received by MISO a minimum of sixty (60) days prior to the date service is requested.  This will allow new Applicants to be adequately informed and have their facilities properly modeled before they participate in the Midwest ISO as a MP.  If you need any assistance in completing the Application, please contact the Customer Registration Team at register@midwestiso.org, 1-317-249-5858 or your Client Relations Representative at 1-866-296-MISO (6476) or via e-mail at ClientRelations@midwestiso.org.

We look forward to serving you as an MP in the energy markets operated by MISO.

Yours truly,

Anastasia Heinzelman

Anastasia Heinzelman

Manager, Credit Risk and Customer Registration

Disclaimer

All rights and obligations as defined in the Open Access Transmission and Energy Markets Tariff of the Midwest Independent Transmission System Operator, Inc. (“MISO Tariff”) and described in this Market Participant Application (both are available on the MISO Extranet at www.midwestiso.org) are subject to change pursuant to FERC’s final approval of the 

MISO Tariff.
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Background and Overview


As of March 31, 2004, the Midwest Independent Transmission System Operator, Inc. (“MISO”) will operate a competitive wholesale energy market that will allow entities to trade wholesale energy in robust day-ahead and real-time spot Energy Markets.  (All of the wholesale energy market options shall be herein referred to generally as the “Energy Markets.”)  MISO already serves as the coordinator for all transmission services in its 1.1 million square mile footprint in the Midwestern United States and portions of Canada, offering non-discriminatory open-access to transmission lines throughout the region.  With the opening of the Energy Markets, MISO will offer the same high level of service to entities wishing to engage in energy transactions through centrally operated energy markets.


In order to ensure fair, efficient, and competitive markets, MISO is requiring all entities desiring to participate in the Energy Markets to undergo the Market Participant Qualification Process.  In order to prepare for participation in the market, Market Participant (“MP”) Applications must be submitted to MISO no later than midnight, August 15, 2003. Entities that engage in bilateral wholesale energy transactions that implicate the use of the MISO Footprint shall be required to submit Bilateral Transactions Schedules that reflect the wholesale energy transaction.  Entities that currently schedule energy transmission with MISO will also need to undergo the MP Qualification Process if they wish to participate in the Energy Markets or if they will be submitting Bilateral Transactions Schedules to effectuate their wholesale energy transactions in the MISO Footprint.  If not otherwise defined herein, all capitalized terms in this Application packet shall have the meaning as defined in the MISO Tariff.

A MP is an entity that is qualified, pursuant to procedures established by MISO, to: 


(i)
submit Bilateral Transactions Schedules to MISO;

(ii)
submit Bids to purchase, and/or Offers to supply electricity in the Day-Ahead and/or Real-Time Energy Markets; 

(iii)
hold Financial Transmission Rights and submit bids to purchase, and/or offers to sell such rights; and

(iv)
settle all payments and charges with MISO.  


The MP Qualification Process has been designed by MISO to prepare eligible MPs to participate in the Energy Markets.  Ultimately, the MP Qualification Process objectives are to: (1) provide prospective MPs with the information they need to qualify as MPs and to do business in the Energy Markets; and (2) provide MISO with the information it needs to facilitate and operate the Energy Markets.  In preparation to participate in the Energy Markets, prospective MPs need to fulfill the Application requirements described in the draft MISO Tariff and provided in this Application, validate the asset/load modeling information developed by MISO, develop skill proficiency with market concepts and processes through training, and demonstrate a basic technical and operational market infrastructure connectivity according to the MISO market development timeline.


The MP Qualification Process is comprised of the following Phases:

1)
MP Application (Includes the Excel file “MISO Market Qualification Application” and Word documents included in the Zip file.)

2)
MP System Development (Includes verification of Assets Registration Tool)


3)
Qualification Testing 


4)
Market Trials Testing


5)
Training


This Application packet addresses only the first Phase of the MP Qualification Process.  For information on the requirements of the remaining four Phases, please consult the www.midwestmarket.org web site.  


Applicants will qualify as Candidate Market Participants (“Candidate MPs”) once the Application Phase has been completed.  Candidate MPs will be granted full MP status once all five Phases have been completed and the Applicant receives the necessary certifications.  Upon successful completion of all five Phases as determined by MISO, MISO shall invite Candidate MPs to execute a Market Participant Agreement (“MP Agreement”).  After receiving the MP agreement executed by the candidate MP, MISO shall review the MP application and upon a determination that the MP agreement is to its satisfaction, MISO shall duly execute the MP agreement, thereby granting the candidate MP full MP status. Furthermore, MISO is currently undergoing internal and stakeholder review of the draft MISO Tariff.  MISO expects to file the MISO Tariff with FERC later this year.  All rights and obligations as defined in the draft MISO Tariff and described in this Application (both are available on the MISO Extranet at www.midwestiso.org) are subject to change pursuant to the completion of the internal and stakeholder review and are also subject to FERC’s final approval of the MISO Tariff.


The five-Phased MP Qualification Process will continue after the start of the wholesale energy markets on March 31, 2004.  The timeline for qualification will change after March 31, 2004, but the requirements and activities of the MP Qualification Process will remain the same.  Applicants that have been qualified by MISO to participate in the market will receive acknowledgment in the form of a “Welcome Packet” via mail at the address provided in Section I of the Application.
Description of Energy Markets Activities in which MPs May Engage

MPs shall be authorized to engage in the following MISO Energy Markets activities:

Submit Bilateral Transactions Schedules to MISO

A MP may engage in transactions that do not include the Locational Marginal Price (“LMP”) derived through the Energy Market.  An MP may submit Bilateral Transactions Schedules, which consist of a quantity (MW) of energy per hour purchased and sold by two entities.  Bilateral Transactions Schedules are subject to a binding Day-Ahead Transmission Congestion Charge (“TCC”) and Transmission Losses Charges (“TLC”), which is the difference between LMPs at locations where the energy transaction originates and terminates.  A MP may specify the maximum amount of TCC it is willing to pay above which it is willing to be curtailed.  

Submit Bids to Purchase Energy
A MP may submit Demand Bids, External Demand Bids, and Virtual Demand Bids to purchase energy in the Energy Markets.  Only a MP that represents load may submit Demand Bids, which may be submitted in the Day-Ahead or Real-Time Energy Markets.  Virtual Demand Bids are bids to purchase energy in the Day-Ahead.  Demand Bids, External Demand Bids, and Virtual Demand Bids are hourly bids in which the price and quantity (MW) component may vary per hour.  MISO shall maintain a list of zones and buses at which a MP may submit Demand Bids and Virtual Demand Bids.  External Demand Bids are submitted at any external proxy bus on the boundaries of the MISO Footprint.

Submit Offers to Supply Energy
A MP may submit Generation Offers, External Generation Offers, and Virtual Supply Offers to supply energy in the Energy Markets.  Generation Offers are offers to supply energy from specified Generation Resources or Demand Response Resources, which may be submitted in the Day-Ahead or Real-Time Energy Markets.  External Generation Offers are Generation Offers at an external proxy bus on the boundary of the MISO Footprint.  Virtual Supply Offers are offers to supply energy in the Day-Ahead Energy Market that are not supported by specific Generation or Demand Response Resources.  
Hold Financial Transmission Rights (“FTRs”)
A MP may hold FTRs and may bid to purchase and/or offer to sell such rights.  A FTR is a financial instrument that entitles the holder to receive compensation for, or requires the holder to pay, certain transmission congestion-related charges.  The payment or charge attributed to the FTR Holder is equivalent to the cost of congestion, which is the difference in the marginal congestion component of LMP at the FTR receipt point and the marginal congestion component of LMP at the FTR delivery point.  The FTR receipt/delivery points identified for the purpose of defining the FTR need not correspond with energy transaction receipt/delivery points.  Holders of FTRs will not be required to schedule Transmission Service in order to receive value from the FTR.

Settle on all Payments and Charges with MISO

Only a MP may settle with MISO on energy market transactions.  The MP shall remain responsible and liable to MISO for all Energy Market activities conducted by the MP or the MP’s agent(s) on behalf of the MP.

In the settlement of the Day-Ahead Energy Market, each MP that purchased energy shall be charged the Day-Ahead LMP ($/MWh) applicable at the relevant load bus and hour for the quantity (MW) of energy scheduled to be purchased.  Bilateral Transactions Schedules are settled against the marginal cost of losses and the marginal cost of congestion, based on the difference in the Day-Ahead LMPs at the energy transaction receipt/delivery points.  A MP that is scheduled in the Day-Ahead Energy Market to supply energy shall be paid the Day-Ahead LMP ($/MWh) at the relevant bus and hour for the amount of energy scheduled to be supplied (MW).  Also in the Day-Ahead Energy Market, FTR Holders shall receive a payment equivalent to the cost of congestion when there is congestion along the path for which it holds a FTR.  When there is congestion in the opposite direction along the path for which it holds a FTR the FTR Holder shall be charged the value of the cost of congestion.

In the settlement of the Real-Time Energy Market, each MP that purchases energy shall pay the after-the-fact LMP ($/MWh) at the relevant bus and hour for the quantity (MW) of energy purchased.  As in the Day-Ahead Energy Market, MPs that submit Bilateral Transactions Schedules are subject to the marginal cost of losses and the marginal cost of congestion, based on the difference in Real-Time LMP at the energy transaction receipt/delivery points.  MPs that supply energy in the Real-time Energy Market shall be paid the after-the-fact LMP ($/MWh) at the relevant bus and hour for the quantity (MW) of energy supplied.  FTRs are not settled in the Real-Time Energy Market.

Market Communications


All information regarding Bilateral Transactions Schedules, Bids and Offers shall flow only between the MP, or its designated Scheduling Agent, and MISO.  Any financial and/or other liabilities that arise out of any disputes related to Energy Markets shall be the responsibility of the MP.  The MP shall be responsible and liable for ensuring that MISO dispatch instructions are followed by operators of Generation and Demand Response Resources that the MP identifies in its Application to support its Generation Offers.  In the course of operations, MISO reserves the right to request permission to communicate directly with the Generation or Demand Response Resource operator, which the MP shall not unreasonably withhold.  Only under force majeure or MISO-declared emergencies, as defined by MISO, shall MISO communicate directly with the Generation or Demand Response Resource operator without first seeking permission from the MP, and such information shall be limited to matters directly related to the force majeure and emergency circumstances.

Timeline

For new Market Participants, Applications are due to MISO by midnight August 15, 2003.

The review and approval of a completed Application may take up to sixty (60) days.  Complete printed hard copies of Applications should be received by MISO a minimum of sixty (60) days prior to the date service is requested.  This will allow new Applicants to be adequately informed and have their facilities properly modeled before they participate as MPs. If you need any assistance in completing the Application, please contact the Customer Registration Team at register@midwestiso.org , 1-317-249-5858 or contact your Client Relations Department at 1-866-296-MISO (6476) or via e-mail at ClientRelations@midwestiso.org .  Applicants that have been accepted by MISO to participate in the market will receive acknowledgment in the form of a “Welcome Packet” via mail at the address provided in Section I of the Application.  This “Welcome Packet” will include login information for the Local Security Administrator as specified in Section XVI of this Application as well as other pertinent information regarding Market Trials and sources of information on MISO websites.  Receipt of this “Welcome Packet” indicates the Phase 1 & 2 are complete (see page 7).

Section by Section Instructions

The Application is divided into sixteen sections as noted in the following table.  In addition, there are six (6) Attachments, A – F, contained in the Zip file.  MISO requires that all applicable sections of the Application be completed in their entirety.  

Refer to the following pages and the “Application Checklist and Assembly Instruction Section” to determine which sections apply to your organization based on the Energy Markets activities in which your organization intends to participate.  In addition, each section of the Application is further described in the “Components of the Application” section.

	Section I
	General Applicant Information

	Section II
	Settlement and Billing Information

	Section III
	Market Participant Energy Markets Activities and Business Structure Checklist

	Section IV
	Authorized Purchasing Personnel Information

	Section V
	Authorized Selling Personnel Information

	Section VI
	Authorized Energy Scheduling Personnel Information

	Section VII
	Generation Resource Registration Process / JOU Form / Miscellaneous Resource Information

	Section VIII
	Load Zone Identification Sheet

	Section IX
	Designated Agents

	Section X
	Credit Application

	Section XI
	Certificate Representing Relationship b/t Applicant and Owner(s) of Generation Resources

	Section XII
	Certificate Representing Relationship b/t Applicant and Load Serving Entity

	Section XIII
	Certificate Representing Joint Ownership of Generation Resources

	Section XIV
	Certificate Representing Relationship b/t Applicant and Scheduling and/or Meter Data Mgmt. Agent

	Section XV
	Signatory Page - Notarization Required (Word Document)

	Section XVI
	Local Security Administrator Form


Attachments include the following:

	Attachment A
	Market Participation Agreement

	Attachment B
	Change of Information Form

	Attachment C
	Market Participation Termination Form

	Attachment D
	Corporate Guaranty

	Attachment E
	Letter of Credit

	Attachment F
	Credit Agreement


It is the responsibility of the Applicant to ensure that all data provided in this Application is kept current.  An Applicant must update, amend, and/or correct any information previously submitted to MISO using Attachment B, the “Notice of Change of Information” form.  Notification must be completed at least 30 days prior to the change, if not otherwise stated.  The “Notice of Change of Information” form is included in the Zip file.

Asset Registration Tool

Please note that in order to help minimize the amount of paperwork Applicants have to complete manually, MISO has developed a Web-facing Asset Registration Tool mktreg.midwestiso.org for the Applicant to associate all of their Generation Resources and load zone assets.  Once the Applicants have submitted the Market Participant Application and relationship information to MISO, the tool will have their assets pre-assigned.  The Market Participant will be given a User ID and password to access the Asset Registration tool, verify the pre-assigned data, modify if necessary, and print out the required forms for their assets.  These forms must then be signed and submitted to MISO at the address listed in the “MISO Contact Information” section of this document.  Applicants must submit the verification of their assets from the Asset Registration tool in hard printed copies before the MP Application Processing is complete.  Training on the use of this tool will be a part of the Registration training being held the first week of June.  

If your assets are not listed in the Tool, please contact Customer Registration at the number listed in the “MISO Contact Information” section of this document to have your assets updated in the model.

Components of the Application

As noted above, refer to the “Application Checklist and Assembly Instructions” section of this document to determine required components.  The majority of the Application is to be completed in the Excel workbook entitled “MISO MARKET Participant APPLICATION.xls.”  Following completion of the Excel workbook, return the file to MISO via email at register@midwestiso.org.  

There are sixteen sections within the Application that, if required, must be printed, signed and returned to MISO.  These Microsoft Word documents are included in the Zip file and should be returned to the following address:

Midwest Independent Transmission System Operator



Attention:  Customer Registration

701 City Center Drive

Carmel, Indiana 46032
Section I:  General Applicant Information 

(spreadsheet entitled “Section I_1 of 1”in Excel Workbook) 

The General Applicant Information section is found in the Excel workbook and requires basic Applicant and contact information.  This data is important so that MISO may contact the Applicant.  

Along with Applicant information and a general contact, provide designated contacts for the person authorized to execute the Agreement, Alternative Dispute Resolution, Public Relations, Regulatory Counsel, and Data Integrity.  Please ensure that all designated contacts have been informed of such designations and are prepared to respond to MISO inquiries as necessary.

Section II:  Settlement and Billing Information 
(see spreadsheets entitled “Section II_1 of 2” and entitled “Section II_2 of 2” in Excel Workbook)

Complete the billing contact tables provided in the Excel workbook so that MISO may ensure prompt delivery of the invoice.  Designate up to three (3) contacts for all billing related issues.  Please ensure that the designated billing contacts have been informed of the responsibility and are prepared to respond to inquiries from MISO. 

Complete the Authorization for Automatic Debit and Credit form included in the Excel workbook.  Complete two separate authorization forms if the accounts payable disbursement bank account is separate from the revenue distribution deposit bank account.  For MISO reference, please document which account will be used for depositing and which account will be used for withdrawals.

To complete processing of the Settlement and Billing Information, please return a voided check to MISO at the address listed above and in the “MISO Contact Information” section of this document.
Section III:  Market Participant Energy Markets Activities and Business Structure

(see spreadsheet entitled “Section III_1 of 1” in Excel Workbook)

Check the appropriate response, Yes or No, to the series of questions provided in the Excel workbook.  These questions address the intended market activities of the Applicant.

Section IV:  Authorized Purchasing Personnel Information 

(see spreadsheet entitled “Section IV_1 of 1” in Excel Workbook)
Purchasing Personnel Information is collected in the Excel workbook.  Provide contact information for a general 24 hour contact, a 24 hour scheduler, the settlements contact, the party authorized to submit Demand Bids, the party authorized to submit Virtual Demand Bids, and the party authorized to submit External Demand Bids.

It is necessary to complete the appropriate forms in Section VIII for each physical Load Zone Asset represented. 

Section V:  Authorized Selling Personnel Information  
(see spreadsheet entitled “Section V_1 of 1” in Excel Workbook)

Complete the Authorized Selling Personnel Information, in the Excel workbook, including the general contact name, scheduling contact, settlements contact, party authorized to submit Generation Offers, the party authorized to report Generation Outages, the party authorized to submit Virtual Supply Offers, and the party authorized to submit External Supply Offers.

It is necessary to complete the appropriate forms in Section VII for each Generation Resource asset represented.

Section VI:  Authorized Energy Scheduling Personnel Information 

(see spreadsheet entitled “Section VI_1 of l” in Excel Workbook)

Complete the Authorized Energy Scheduling Personnel Information, in the Excel workbook, including general contact name, scheduling contact name, settlements contact name, and the party authorized to submit Bilateral Transactions Schedules.  

If applicable, please complete Section VII for each Generation Resource Specification Sheet.

Section VII:  Generation Resource Registration Sheet  

(see spreadsheets entitled “Section VII_1 of 1” in Excel Workbook)

If the Applicant will be submitting Offers to supply electricity from specific Generation Resources, then completion of this section is required.  Information regarding Generation Resources will be verified using the Asset Registration Tool and filed at MISO separately. In order to complete this action, MISO will grant each Market Participant access to the Asset Registration Tool for verifying the generation resource assets. 

If applicable, the Joint Owned Unit Form must be submitted with the MISO Market Participant Application. If you are a party to a Jointly Owned Unit, coordination with other owners is necessary in order to complete this form in Section VII.

If the Applicant is not the owner, does not control, or does not hold rights to ownership of the Generation Resource, Applicants must also complete and submit Section XI, which reflects the underlying relationship between the Applicant and the entity that owns or holds the rights equivalent to ownership of the Generation Resource.

If the Applicant has Combined Cycle Generation Resources, the information should be entered into Section VII under item G in the spreadsheet entitled “Section VII_1 of 1” in the Excel Workbook.

Section VIII:  Load Zone Identification Sheet 

(see spreadsheet entitled “Section VIII_1 of 1” in Excel Workbook)

If Applicant will be submitting Bids to purchase electricity in the market, then completion of this section is required.  See Excel worksheet for more information.

Section IX:  Designated Agents  
(see spreadsheet entitled “Section IX_1 of 1” in Excel Workbook)

An Applicant that intends to designate certain agents to carry out Scheduling and/or Meter Data and Management functions on its behalf must complete the Designated Agents information in the Excel workbook.  

In addition, such Applicant must complete Section XIV, which reflects the underlying relationship between the Applicant and the Scheduling Agent and/or the Meter Data and Management Agent.

Section X:  Credit Application 

(see spreadsheet entitled “Section X_1 of 5” and entitled “Section X_2 of 5” and entitled “Section X_3 of 5” and entitled “Section X_4 of 5” and entitled “Section X_5 of 5” in Excel Workbook)

Pursuant to the MISO Tariff, MISO will require reasonable credit review procedures to be conducted in accordance with standard commercial practices for the purpose of determining the ability of Applicants to meet their financial obligations.  

Establishment and maintenance of credit with MISO is subject to the rules and regulations outlined in the MISO Credit Policy.  Please note that information provided by the Applicant is confidential.  MISO will not accept Applicant specific confidentiality agreements. A link to the MISO Credit Policy can be found at extranet.midwestiso.org.  An extranet account is required for accessing this site.  Refer to the instructions entitled “Create an Extranet Account” via the above link for additional information.

Applicants that are not currently registered as MISO transmission customers or that are changing legal entity names for market participation are required to submit all information necessary for conducting their reviews as requested by MISO. This includes the completion of the Credit Application, including the Credit Agreement.  

If you are currently a registered MISO transmission customer, will participate in the market under the exact same legal entity name, and your credit information has not changed, you DO NOT need to complete Section X.  Note in the Excel workbook in the first tab of the Credit Section, (Section X_1 of 5) that you are a current transmission customer by checking the box.  This will indicate that you intend to rely on Credit information already on file with MISO.  There is no need to complete any other information for Section X.

Credit Application Process
The Credit Application, including all forms and attachments, is included in the Excel workbook and as Microsoft Word documents in the ZIP file.  To obtain additional copies of the Credit Application, or for questions, please contact the MISO Credit Department at credit@midwestiso.org.

Following receipt of all required Credit Application and supplemental information, MISO will conduct a financial assessment to evaluate an Applicant’s financial viability and to determine an appropriate amount of credit limit.  In the determination of credit limits, MISO will consider rating agency reports, financial conditions as demonstrated by Applicants’ financial information, third party references and/or MISO records of previously conducted business, and any other available information.

Timeline
Following receipt of the Credit Application in its entirety, the MISO Credit Department will review and process the Application.  Processing time for a completed Application is approximately sixty (60) days.

The Credit Department will contact the Applicant should additional information, including financial assurances, be required. Additional time may be required for completion of processing Application if financial assurances are required.

Components of the Credit Application
Application Checklist

(see spreadsheet entitled “Section X_1 of 5” in Excel Workbook)

The Application Checklist, located in the Excel workbook, outlines the forms within the Credit Application that must be completed and submitted prior to processing of the Credit Application to become a Market Participant and is provided so that Applicants can ensure that they have received, completed and submitted all required components of the Credit Application.  This page also provides indication if the Applicant is currently a MISO transmission customer and intends to rely on Credit information already on file with MISO.  (see spreadsheet entitled “Section X_1 of 5” in Excel Workbook)

Entity Information (Sections A through F)

A. General Applicant Information

                  (see spreadsheet entitled “Section X_2 of 5” in Excel Workbook)

The General Applicant Information, found in the Excel workbook, must be completed in its entirety and emailed to register@midwestiso.org.  The data included in the General Applicant Information section is important in that it allows MISO to contact the Applicant.  It is the responsibility of the Applicant to ensure that this data is kept current.  Any future changes should be made known to MISO by completing and submitting Attachment B, the “Change of Information” form.  The information requested in this section must be provided in addition to the information provided in the MP Application Section I.

· The “Applicant Information” table of the General Applicant Information requests general entity data.  Provide the entity’s name.  If the Applicant is a subsidiary, please provide the name of both the subsidiary and the parent company.  In addition, indicate the full address, phone number and web-site address of the Applicant.  

· The “Designated Primary Credit Contact Information” is the second component of the General Applicant Information and identifies the Primary Credit Contact information.  The Primary Credit Contact is responsible for all ongoing communications with MISO related to Credit.  This includes, but is not limited to, providing updated, quarterly and annual financial information, notifying MISO of any material changes in status, and submitting the Change of Notification Form as necessary.  In addition, the Primary Credit Contact is the first point of contact for MISO regarding all credit and financial matters.  

· Provide the name, phone number and email address of the designated Primary Credit Contact.

The third and final component of the General Applicant Information, “Designated Secondary Credit Contact Information,” requires the name, address and email for the Secondary Credit Contact of the Applicant.  The Secondary Credit Contact serves as a secondary point of contact for credit related issues, should the Primary Credit Contact be unavailable.  

B.
Applicant Entity Data and History

           (see spreadsheet entitled “Section X_3 of 5” in Excel Workbook)

The Applicant Entity Data and History are provided so that MISO may gain a better understanding of its credit counterparty.  This data, found in the Excel workbook, is used in part to assess the creditworthiness of the Applicant.  This section must be completed in its entirety and emailed to register@midwestiso.org.

· In the first table, “Structure,” indicate the type of business entity represented by the Applicant.  If the entity is structured in a way not listed in the table, complete the “Other” line with the appropriate structure or description.

· In the second table, “Line of Business,” select the primary line of business for the Applicant.  If the appropriate selection is not available, complete the “Other” line with the appropriate line of business description.

· The third table “Miscellaneous,” requires the following information:

· Date of incorporation or founding of the Applicant, as well as the state of incorporation or origination;

· Notice if the Applicant has ever filed bankruptcy;

· Current stock symbol if applicable;

· Dun and Bradstreet number.  Each entity should have a different DUNS number.  If there are multiple DUNS numbers, please provide all applicable numbers;

· NERC Acronym.  Note that NERC IDs should be available at the website of www.TSIN.com.  Registration at this site is required for market participation.  The NERC ID is generally not the same ID as the tagging code; and,

· “Affiliate Data” is the fourth and final table required in the Applicant Entity Data and History section.  Please list all affiliate companies that are currently registered as a transmission customer of MISO, and/or are applying to participate in the MISO market, and/or all entities for which the Applicant is or will be serving as agent for MISO market operations.  Add additional rows if necessary to capture all affiliate parties.

B. Reference Information
                  (see spreadsheet entitled “Section X_4 of 5” in Excel Workbook)

Reference Information is required so that MISO may assess the creditworthiness of the Applicant.  This data, found in the Excel workbook, should be completed and returned via email to register@midwestiso.org.  

· The first table “Utility References” should be completed to include three utility references.  If utility references are not available, provide trade payable references.  Include the utility name, contact name, phone number and email address of the utility contact person.  In addition, note the total credit limit available from the utility to the Applicant.  Do not provide the available credit balance.  Please note that if the Applicant is currently registered as a MISO transmission customer, it is not necessary to complete the Utility References unless the Applicant would like to update or provide new references.  If this section is left blank, MISO will rely on references currently on file.

· “Bank References” should be completed with the following information.  Please note that if the Applicant is currently registered as a MISO transmission customer, it is not necessary to complete the Bank References unless the Applicant would like to update or provide new information.  If this section is left blank, MISO will rely on information currently on file.

· Bank name and complete address of bank;

· Bank Contact Person Name, phone number and email address;

· Account Name;

· Account Number; 

· Account Routing Number; and, 

· Years of Banking Relationship.

· The final two tables in the Reference Information section are “Credit Facilities and Guarantee Information.” For both tables, add additional rows as necessary.

Complete the “Credit Facilities” table with the following information:

· List each standing credit facility, issued to the Applicant by financial institutions, by type (for example:  revolving line of credit). Indicate, for each facility, in the same row, the total amount of the facility, the remaining available balance, and the latest renewal date.

Complete the “Guarantee Information” table with the following information if applicable:

· Provide the maximum dollar capacity allowed for the guarantees and the dollar amount outstanding.  This form is required when the Applicant provides guarantees to other entities, including subsidiaries. 

C. Credit Support

                  (see spreadsheet entitled “Section X_5 of 5” in Excel Workbook)

Credit Support Information, located in the Excel workbook, is required by MISO as a direct input to assessing the creditworthiness of each Applicant.  Provide the following information via email to register@midwestiso.org.  Please ensure that any supporting material including financial statements, notes, and auditor’s reports, are attached to the Application if required.

· The MISO Credit Policy requires that Applicants provide updated financial information.  The “Financial Data” table captures the method in which such data will be provided.  Indicate, by checking the appropriate box, whether the Applicant will: 
(1) Provide the preceding three years’ Annual Financial Statements, including the most recent quarterly financial statements, accompanying notes and auditor’s report; (2) Ensure that financials are available on Edgar under a specific symbol and indicate such symbol; or 

(3) Provide a Letter of Credit, Corporate Guaranty, or Cash Deposit in lieu of financial statements.   Refer to Attachments D and E for standard MISO forms.
Should the Applicant elect to provide a cash deposit, the Applicant must contact MISO to initiate account set-up and the processing of wire transfer.  Financial Statements should be mailed to MISO.  Refer to the “MISO Contact Information Section” for email, phone and address information.
Also note that Participants are required (i) no later than ninety (90) days after the end of each fiscal year, to deliver to MISO its current, audited financial statements, including accompanying notes and auditor’s report, prepared in accordance with generally accepted accounting principles, and (ii) no later than forty-five (45) days after the end of each fiscal quarter, to deliver to MISO its current, unaudited quarterly financial statements, including accompanying notes, prepared in accordance with generally accepted accounting principles.  

· The “Ratings” table must be completed with the Applicant’s current unsecured debt ratings.  If the Applicant has elected to use a guarantor, provide debt ratings for the guarantor, not for the Applicant.  Indicate to which party the provided debt ratings apply by checking the appropriate box.

Complete the table by providing the following information:

· Provide the S&P Rating for the Applicant or guarantor as appropriate.  Indicate, on the same line, the credit watch status.  Select: (1) Positive; (2) Stable; or, (3) Negative.

· Provide the Moody’s Rating for the Applicant or guarantor as appropriate.  Indicate, on the same line, the credit watch status.  Select: (1) Positive; (2) Stable; or, (3) Negative.

· Provide the Fitch Rating for the Applicant or guarantor as appropriate.  Indicate, on the same line, the credit watch status.  Select: (1) Positive; (2) Stable; or, (3) Negative.

· Provide the latest date that the rating(s) was assigned or affirmed by the appropriate agency.

· Indicate, for each Credit Rating, the latest date of renewal or issue.

· Following credit assessment, MISO may determine that supplemental credit support is required from the Applicant prior to qualifying the Applicant as a Candidate MP.  MISO will contact the Applicant if the credit review process determines that this financial assurance is necessary.  The Applicant may elect to pre-empt MISO’s potential requests by providing additional financial assurance with this Application.  Note any intended additional credit support provided with this Application in the “Additional Credit Support” table.  Send any additional Credit Support to the address listed in the “MISO Contact Information” section of this document.
· If you elect to provide supplemental credit support at this time, select one of the three options (Cash Deposit, Letter of Credit, or Corporate Guaranty) by checking the appropriate box.  As noted above, if you elect not to provide credit support at this time, you may still be required to submit such support should MISO deem it necessary.

· A standard MISO Corporate Guaranty and Letter of Credit are included in the Credit Application as Attachments D and E for your reference.  If elected or required, these standard forms must be utilized by the Applicant.

· Should the Applicant elect to provide a cash deposit, the Applicant must contact MISO directly to initiate account set-up and the processing of wire transfer.  Refer to the “MISO Contact Information Section” for details.
· Please note that the Corporate Guaranty, Attachment D, is required for Applicants who are the subsidiary of another entity and who would prefer to utilize the consolidated financial statements of the parent company to establish credit with MISO.

Credit Agreement
All Applicants that are planning to participate in the MISO market and that are not currently transmission customers of MISO and must sign the Credit Agreement, Attachment F, found as a Microsoft Word document in the Zip file, at the time of submission of the Credit Application and the Market Participant Application.  

By signing the Credit Agreement, Participants agree to promptly disclose to MISO, among other things, any material changes in financial status, downgrades to below investment grade rating of any debt instrument, any pending lawsuits that could materially adversely impact financial results, and to comply with other terms and conditions under which MISO will conduct all credit related procedures.  Refer to the Credit Policy Guide of the Midwest ISO, which can be found on the Midwest ISO extranet, for additional information.  For details on obtaining an extranet account, access the extranet.midwestiso.org website and click on the “Create an Extranet Account” link.

The Credit Agreement must be printed, completed, signed and returned to MISO via mail to the address provided in the “MISO Contact Information Section” of this document.

Attachment D – Corporate Guaranty
Attachment D, a Microsoft Word document located in the Zip file, is the standard, acceptable format for the Corporate Guaranty.  The Corporate Guaranty is required for Applicants who are the subsidiary of another entity and who would prefer to utilize the consolidated financial statements of the parent company to establish credit.  

In addition, MISO may require the completion of Attachment D – Corporate Guaranty if it finds that additional financial assurances are required prior to the Applicant’s participation in the market.  Should this occur, the Applicant will be informed by MISO of the need to complete this Attachment.  The Guarantor will be subject to the same financial review procedures as MISO market participant Applicants.
The Corporate Guaranty also includes a Secretary’s Certificate of Directors’ Resolutions and a Resolution to the Board of Directors.  Executed copies of the Secretary’s Certificate of Directors’ Resolutions and the Resolution to the Board of Directors must be provided at the time of Corporate Guaranty submission.

The Corporate Guaranty must be printed, completed, signed and returned to MISO via mail to the address provided in the “MISO Contact Information” section of this document.  Please ensure that all three components of the Corporate Guaranty, as listed below, are completed and returned should the Applicant elect, or be required, to utilize the Corporate Guaranty.

· Actual Corporate Guaranty;

· Secretary’s Certificate of Directors’ Resolutions; and,

· Resolution to the Board of Directors.

Attachment E – Letter of Credit
An irrevocable letter of credit, in the amount acceptable to MISO, may be submitted as a form of financial assurance.  Attachment E is the standard, acceptable format for the Letter of Credit and is located as a Word file within the Zip file.  The Letter of Credit may be required if the MISO credit assessment determines that the Applicant is in need of financial assurance prior to market participation.  Should this occur, the Applicant will be informed by MISO of the need to provide financial assurance.  

The Applicant may preempt this potential request and include a Letter of Credit with the Credit Application.

If required or included in the Application, the Letter of Credit must be printed, completed, signed and returned to Midwest ISO via mail to the address provided in the “MISO Contact Information Section” of this document.

Section XI:  Certificate Representing Relationship between Applicant and Owners of Generation Resource(s)

(see Word Document entitled “Certificates of MP”)

Complete Section XI as proof of the relationship between the Applicant and the Owners of the Generation Resource(s). 

Section XII:  Certificate Representing Relationship between Applicant and LSE

(see Word Document entitled “Certificates of MP”)

Complete Section XII as proof of the relationship between the Applicant and the Load Serving Entity. 

Section XIII:  Certificate Representing Joint Ownership of Generation Resource(s)

(see Word Document entitled “Certificates of MP”)

Complete Section XIII to indicate the Joint Ownership of the Generation Resource.  

Section XIV:  Certificate Representing Agency Relationship between Applicant and Scheduling and/or Meter Data Management Agent

(see Word Document entitled “Certificates of MP”)

Complete Section XIV as proof of the relationship between the Applicant and the Scheduling Agent and/or Meter Data Management Agent.  

Section XV:  Signatory Page

(see Word document entitled “Section XV:Signatory Page”)

Complete the Signatory Page.  Please note that notarization is required for this page.  The Signatory Page can be found in the Zip file and must be printed, signed, notarized and returned via mail to the address provided in the “MISO Contact Information Section” of this document.

Confidentiality Provisions

The Applicant agrees to provide MISO with all confidential and/or proprietary information (“Confidential Information”) that is reasonably needed to determine the Applicant’s eligibility as a Market Participant.  The MISO shall not release any Confidential Information to any party without reasonable prior notice to, and written consent by, the Applicant.  The MISO shall treat Confidential Information consistent with the Standards of Conduct contained in Part 37 of the Federal Energy Regulatory Commission’s regulations and the MISO Tariff.  

Duty to Notify MISO of any Change(s) in Information contain in Application

Applicant agrees to notify MISO within a reasonable time of any change(s) in the information contained in the MP Application submitted by the Applicant.  This duty will continue to apply even after the Applicant obtains Candidate MP status.  MISO reserves the right to reevaluate the Applicant in light of the new information.  Applicant’s failure to promptly notify MISO of a change in information may result in termination of the MP Qualification Process or revocation of Candidate MP.

Section XVI:  Local Security Administrator Information  

(see spreadsheet entitled “Section XVI_1 of 1” in Excel Workbook)

Complete the Local Security Administrator Information, found in the Excel workbook, to provide contact information for the party responsible for MIS security.  The LSA is solely responsible for registering all individuals who are authorized by the Applicant to interface with the MISO portal.

Frequently Asked Questions

Question:
Can I submit all Sections of the Market Participant Application electronically?

A. No.  While the Excel workbook entitled “MISO Market Registration Application” should be completed and submitted electronically to register@midwestiso.org, all attachments, A – F, and Section XV, the Signatory Page, must be completed, printed and mailed to MISO at the address provided in the “MISO Contact Information” section of this document.

Question:
Do I need to provide any other portions of the Application in hard copy?

A.
Yes.  Although the Excel workbook should be submitted electronically, you must also print the entire workbook and mail the documents to MISO at the address provided in the “MISO Contact Information” section of this document.

Question:
Who should I contact for general questions?

A. For general questions, contact MISO Client Relations at 1-866–296–MISO (6476) or via email at ClientRelations@midwestiso.org .

Question:
Who should I contact with questions related to the Credit Application?

A.
All credit related questions should be directed to MISO Credit Department at  1-317-249-5709 or to the following email address: credit@midwestiso.org.
Question:
Is MISO going to provide training for Market Participants?

A.
Yes.  The first round of Market Readiness training is going to be offered June 2 – 5, 2003 at MISO headquarters in Carmel, Indiana.  To register or for additional training information, contact:
kwilliams@midwestiso.org or dlang@midwestiso.org.  In addition, access the MISO website for future locations and training dates.

Question:
Which Attachments am I required to complete?

A. As noted in this document, not all attachments are required.  The following table outlined the required documents.

	Attachment
	Requirements

	Att. A – MP Agreement
	REQUIRED for all Participants. Also known as Attachment W of the Open Access Transmission and Energy Markets Tariff of the Midwest Independent Transmission System Operator, Inc. (“MISO Tariff”)

	Att. B – Change of Information Form
	This document is NOT required at the time of Application, but must be completed as changes occur in the future.  

	Att. C – Termination Form
	This document is NOT required at the time of Application.  The document should be completed if the Participant wished to exit the Market.

	Att. D – Corporate Guaranty
	This document is only required should the Applicant wish to utilize a Corporate Guaranty.  Refer to details in the Section X:  Credit Application for additional information.

	Att. E – Letter of Credit
	This document is only required should the Applicant wish to utilize a Letter of Credit.  Refer to details in the Section X:  Credit Application for additional information.

	Att. F. – Credit Agreement
	If the Applicant is not currently registered as a MISO transmission customer or if the Credit information that is on file with MISO has changed, the Credit Agreement must be completed.  Indicate in the Excel workbook, on the first tab of Section X, if the Applicant is currently a MISO transmission customer and elects to rely on existing Credit data.


Application Checklist and Assembly Instructions

Please check the appropriate response to each question to determine which portions of the Application Sections must be completed. 

 (Note:  This table was previously completed in Section III, “Market Participant Energy Markets Activities and Business Structure” and is provided here again for your reference in order to determine which sections of the Application should be completed.)

	
	
	YES
	NO

	A.
	Does your organization intend to submit Bids for purchasing energy in the Energy Markets?
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	B.
	Does your organization intend to submit Offers for selling energy in the Energy Markets?
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	C.
	Does your organization intend to submit Self-schedules or Bilateral Transactions Schedules?
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	D.
	Does your organization own or have rights equivalent to ownership of Generation Resources?
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	E.
	Does your organization intend to use the output of a Generation Resource that another entity owns or holds rights equivalent to ownership?
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	F.
	Is your organization a Load Serving Entity as defined by the MISO Tariff?
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	G.
	Does your organization intend to submit bids and/or offers?
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	H.
	Does your organization intend to employ the services of a Scheduling Agent?
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	I.
	Does your organization intend to employ the services of a Meter Data and Management Agent?
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	J.
	Will your organization hold FTRs?
	 FORMCHECKBOX 

	 FORMCHECKBOX 


	K.
	Does your organization intend to Offer to sell or Bid to purchase FTRs?
	 FORMCHECKBOX 

	 FORMCHECKBOX 



Applicants that have answered, “Yes” to the above lettered questions, identified in the rows below, shall submit the sections identified in the columns to the right.

Legend: A
Applicable


   IA
If Applicable

	Checklist Question
	I
	II
	III
	IV
	V
	VI
	VII
	VIII
	IX
	X
	XI
	XII
	XIII
	XIV
	XV
	XVI

	A.
	A
	A
	A
	A
	
	
	
	IA
	
	IA
	
	
	
	
	A
	A

	B.
	A
	A
	A
	
	A
	
	IA
	
	
	IA
	
	
	
	
	A
	A

	C.
	A
	A
	A
	
	
	A
	
	
	
	IA
	
	
	
	
	A
	A

	D.
	A
	A
	A
	
	
	
	A
	
	
	IA
	
	
	IA
	
	A
	A

	E.
	A
	A
	A
	
	
	
	A
	
	
	IA
	A
	
	IA
	
	A
	A

	F.
	A
	A
	A
	
	
	
	
	A
	
	IA
	
	
	
	
	A
	A

	G.
	A
	A
	A
	
	
	
	
	A
	
	IA
	
	A
	
	
	A
	A

	H.
	A
	A
	A
	
	
	
	
	
	A
	IA
	
	
	
	A
	A
	A

	I.
	A
	A
	A
	
	
	
	
	
	A
	IA
	
	
	
	A
	A
	A

	J.
	A
	A
	A
	
	
	
	
	
	
	IA
	
	
	
	
	A
	A

	K.
	A
	A
	A
	
	
	
	
	
	
	IA
	
	
	
	
	A
	A


MISO Contact Information

Questions regarding Market Participant Registration shall be directed to register@midwestiso.org or 1-317-249-5858.

Questions regarding Market Participant Qualification shall be directed to your Client Relations Representative at 1-866-296-MISO (6476) or via email at ClientRelations@midwestiso.org .

The Application must also be e-mailed to Registration at register@midwestiso.org in order to complete processing.                                                                                             All components of this Application that must be printed and returned to MISO, including any attachments or financial data required by the Credit Application, must be mailed to that following address:



Midwest Independent Transmission System Operator



Attention:  Customer Registration

701 City Center Drive

Carmel, Indiana 46032

All training information is available at www.midwestmarket.org or you may contact:

Kelli Williams  kwilliams@midwestiso.org or Deb Lang  dlang@midwestiso.org 

All credit related questions can be e-mailed to credit@midwestiso.org. or contact a credit representative at 1-317-249-5709.
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