
Chapter 388 of the Iowa Code authorizes cities to form utilities, and creates an exception for 
voter approval for the creation of storm water drainage system.  § 384.84 authorizes the 
collection of fees sufficient to maintain the utility.  § 384.84A authorizes a special election to issue 
revenue bonds for stormwater drainage projects. 
 

 
388.2 Submission to voters.  
The proposal of a city to establish, acquire, lease, or dispose of a city utility, except a sanitary 
sewage or storm water drainage system, in order to undertake or to discontinue the operation 
of the city utility, or the proposal to establish or dissolve a combined utility system, or the 
proposal to establish or discontinue a utility board, is subject to the approval of the voters of 
the city, except that a board may be discontinued by resolution of the council when the city 
utility, city utilities, or combined utility system it administers is disposed of or leased for a 
period of over five years.  

 
 
 

384.84 Rates and charges - billing and collection - contracts.  
1. The governing body of a city utility, combined utility system, city enterprise, or combined 
city enterprise may establish, impose, adjust, and provide for the collection of rates and 
charges to produce gross revenues at least sufficient to pay the expenses of operation and 
maintenance of the city utility, combined utility system, city enterprise, or combined city 
enterprise. When revenue bonds or pledge orders are issued and outstanding pursuant to 
this division, the governing body shall establish, impose, adjust, and provide for the collection 
of rates to produce gross revenues at least sufficient to pay the expenses of operation and 
maintenance of the city utility, combined utility system, city enterprise, or combined city 
enterprise, and to leave a balance of net revenues sufficient to pay the principal of and 
interest on the revenue bonds and pledge orders as they become due and to maintain a 
reasonable reserve for the payment of principal and interest, and a sufficient portion of net 
revenues must be pledged for that purpose. Rates must be established by ordinance of the 
council or by resolution of the trustees, published in the same manner as an ordinance.  
 
 
 
384.84A Special election.  
1. The governing body of a city may institute proceedings to issue revenue bonds for storm 
water drainage construction projects under section 384.84, subsection 5, by causing notice of 
the proposed project, with a description of the proposed project and a description of the 
formula for the determination of the rate or rates applied to users for payment of the bonds, 
and a description of the bonds and maximum rate of interest and the right to petition for an 
election if the project meets the requirement of subsection 2, to be published at least once in 
a newspaper of general circulation within the city at least thirty days before the meeting at 
which the governing body proposes to take action to institute proceedings for issuance of 
revenue bonds for the storm water drainage construction project.  
 
2. If, before the date fixed for taking action to authorize the issuance of revenue bonds for the 
storm water drainage construction project, a petition signed by eligible electors residing within 
the city equal in number to at least three percent of the registered voters of the city is filed, 
asking that the question of issuing revenue bonds for the storm water drainage construction 
project be submitted to the registered voters of the city, the council, by resolution, shall 
declare the project abandoned or shall direct the county commissioner of elections to call a 
special election upon the question of issuing the bonds for the storm water drainage 
construction project if the cost of the project and population of the city meet one of the 
following criteria:  

a. The project cost is seven hundred fifty thousand dollars or more in a city having a 
population of five thousand or less.  



b. The project cost is one million five hundred thousand dollars or more in a city having 
a population of more than five thousand but not more than seventy-five thousand.  

c. The project cost is two million dollars or more in a city having a population of more 
than seventy-five thousand.  

3. The proposition of issuing revenue bonds for a storm water drainage construction 
project under this section is not approved unless the vote in favor of the proposition is 
equal to a majority of the votes cast on the proposition.  

4. If a petition is not filed, or if a petition is filed and the proposition is approved at an 
election, the council may issue the revenue bonds.  

5. If a city is required by the federal environmental protection agency to file application 
for storm water sewer discharge or storm water drainage system under the federal Clean 
Water Act of 1987, this section does not apply to that city with respect to improvements 
and facilities required for compliance with EPA regulations, or any city that enters into an 
agreement to implement a joint storm water discharge or drainage system with a city that 
is required by the federal environmental protection agency to file application for storm 
water discharge or storm water drainage system.  

 
 


